India

oelect Country x

Company Industry Macroeconomics Financial Markets Research Sowrces MylSl Search

Publication: Financial Express Related Links
Provider: The Indian Express Online Media Ltd o Bharat Forge Ltd. Profile

Drate: May 17, 2004
o Wholesale Trade, Durahle Goods
o Email this page to colleamue

Corporate - Bharat Forge To Infuse Rs 330Cr For Expansion

e Printer Friendly Format
o Addto MyDocuments

SUBHADIP SIECAR

Eharat Forge Ltd (BFL), one of the leading auto anciliary exporters, 18 enhancing its stall forging capacity by setting up two additonal press lines, mcluding one
fully autommated transfer press line. This 13 being funded through a combanation of equity and debt. Ofthe recently announced rights 1ssue, BEL plans to raise between
Es 102-124 crore through equty and another Es 115 crore through conversion of warrants into equity shares. The balance will be funded through the combination of
buyersfsuppliers credit, mternal accrials and debt.

BFL has a total planned outlay of Es 350 crore for expansion, according to a company presentation to analysts.

The addition will more than doubkle BEFL s passenger car crankshaft foroing capacity to approxzimately three million cranboshafts per vear. This 13 1 addition to one
6,000 tonne and one 2,500 tonne press line presently under mstallation, company officials said.

BFL has targeted the machined heavy duty crankshaft market as inportant for its future growth. In order to meet thiz demand, the company 15 going to increase both
its forging and machinng capacity. & third foroing press line to mcrease forging capacity 15 planned to meet this demand. BEFL has also planned to set up three
tnachining hines hawng a total capactty of two lakh machined crankshafts per annum.

Company officials added that EFL 1z mewng towards becotung a full service supplier by setting up a state of test and validation facihty for its custemers. BEL, which
ended the last fiscal with a Es 125 crore net profit, was benefitted by the buovancy m the domestic aute mdustry. Passenger cars saw a 25 per cent growth in F¥ 04
ower the previous fiscal while medmm and heavy commercial vehicles watnessed a 46 per cent growth,

BFL witnessed a 25 per cent nise in steel prices dunng the last vear which 15 a key raw matenal for the company. The company passed on the increase to the
custotners and also managed some cost reduction. BFL was also affected during the last fiscal by about 9 per cent appreciation in Indian ripee agammst TS dollar and
its consequent mmpact on 5 dollar dencrnated export. Howewer, as BFL has converted significant proportion of its debt nte T dollar, the same acted as a hedge
tor the rupee appreciation. Swmilatly, exports i euro also partially mitigated the effect by counterbalancing the depreciation of TS dollar, company officials added.



