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BFL 3 Month Report

ά5ǳǊƛƴƎ vн C¸ннΣ ŘŜƳŀƴŘ ŎƻƴǘƛƴǳŜŘ ǘƻ ǊŜƳŀƛƴ Ǌƻōǳǎǘ ŀŎǊƻǎǎ Ƴƻǎǘ ƻŦ ƻǳǊ ŜƴŘ ƳŀǊƪŜǘǎΦ ¢ƻǘŀƭ ǊŜǾŜƴǳŜ ƎǊŜǿ ǘƻ wǎ мсΣлсс 

million driven by a sharp pick up in domestic market. However, latter part of the quarter was impacted by semi-

conductor shortage and logistics related issues. Despite these challenges, we posted an EBITDA of Rs 4,553 million 

translating into EBITDA% of 28.3%.

The international operations in H1 CY21 have registered revenues of Rs 16,632 million and EBITDA% of 11.3% which is 

supported by focus on cost optimization & product mix improvement. 

Looking ahead into Q3 FY22,  end demand continues to remain robust across segments, but to what extent the semi-

ŎƻƴŘǳŎǘƻǊ ŀƴŘ ƻǘƘŜǊ ǎǳǇǇƭȅ ŎƘŀƛƴ ƛǎǎǳŜǎ ǿƛƭƭ ǿŜƛƎƘ ƛƴ ƻƴ h9aΩǎ ŀōƛƭƛǘȅ ǘƻ ǇǊƻŘǳŎŜ ƛǎ ǳƴŎŜǊǘŀƛƴΦ {ŜǉǳŜƴǘƛŀƭƭȅΣ ²Ŝ ŜȄǇŜŎǘ 

ǘƘŜ ŎƻƳǇŀƴȅΩǎ Ϥтр҈ ŜȄǇƻǎǳǊŜ ǘƻ ǘƘŜ ŘƻƳŜǎǘƛŎ ƳŀǊƪŜǘǎ ϧ ŜȄǇƻǊǘ ƛƴŘǳǎǘǊƛŀƭ ǎŜƎƳŜƴǘ ǿƛƭƭ ŎƻƴǘƛƴǳŜ ǘƻ Řƻ ǿŜƭƭ ǿƘƛƭŜ ǘƘŜ 

ǇŜǊŦƻǊƳŀƴŎŜ ƻŦ ǘƘŜ ŜȄǇƻǊǘ ŀǳǘƻƳƻǘƛǾŜ ōǳǎƛƴŜǎǎ ǿƛƭƭ ƛƴ ŀƭƭ ǇǊƻōŀōƛƭƛǘȅ ǿƛǘƴŜǎǎ ŀ ŘŜŎƭƛƴŜΦέ
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Chairman & Managing Director
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Standalone Financial Highlights Q2 FY22

ÅTotal revenuesin Q2 FY22 at Rs16,066 million grew by 17.1% as
comparedto the previousquarter supported by 40.3% jump in
domesticrevenuesto Rs6,197million.

ÅEBITDAmarginsat 28.3% in Q2 FY22 was more or similar to Q1
FY22despiteinput costandlogisticscostpressures.

ÅPATof Rs3,117 million in Q2 FY22 grewby 86.9%ascomparedto
the previousquarter
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Review of India Business

Automotive Business: If  the performance of  the automotive industry in Q1 FY22 was 
adversely impacted by 2nd wave Covid lockdown, semiconductor chip shortage has 
disrupted the momentum in Q2 FY22, especially in the Passenger Vehicle segment.  

Despite the challenges, the CV sector performance was ably supported by pick up 
industrial activity and fleet utilization rates. The sector production increased by 37.4% 
to 57,220 units in Q2 FY22. Within the PV segment, UV segment grew by 23% as 
compared to Q1 FY22 while the Car segment witnessed marginal decline.

Strong industrial recovery in India, robust investment in infrastructure & road
constructions,etc. points to a bright future for the industry. However, there are
headwindsin the form of input costpressure,high dieselpricesand disruptionssuch
aspotential market shareshift towardsDFC,transition to EVetc. Our investmentsin
CLWT,strategicstakein EVstart-up and significantR&Dwork focusedon E-mobility
puts the companyin a sweet spot, where we believe that we will have solutions
rangingfrom componentsto subsystemsand systemsacrossthe full spectrumright
from 2W to Commercialvehicles.

Industrials Business: The 63% growth in revenues was primarily driven by
commencementof supplyof forged aluminumCylindersusedfor deliveringmedical
gradeoxygen. Revenuesfrom this product in Q2 FY22 wasRs69 crores. Thisproduct
wasdeveloped& manufacturedin a recordtime of 3 months. Wecontinueto address
opportunitiesto growthe industrialbusinessin Indiawith focuson RenewableEnergy,
Construction& MiningandDefense.
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Note: Others Revenue stood at Rs 1,081 million in Q2FY22
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Review of International Business

Automotive Business: Therecoveryin the trucking industryhasbeen temporarily
disrupteddue to semiconductorshortage& logisticsrelatedissues. Theimpactwas
visibleon the quarterlybuilds in the NAclass8 truck production in Q3 CY2021 at
62,718unitsasagainst69,488in Q2 CY21, a dropof around10%. Buildsin Q3 CY21
wasflat ascomparedQ3 CY2020. While the outlook for the industrycontinuesto
remainrobust,supplychainconstraintsareimpedinghigherproduction.

ThePVsegmentespeciallythe premiumsegmenthasbeensignificantlyimpactedby
the chipshortageandsupplychainissues. WhileIgnoringthe nearterm uncertainty,
this sectorcontinuesto be an interestingspacewhere the companycontinuesto
increase its market share in the traditional powertrain and is simultaneously
engagingwith customerson solutionsfor BEVandother technologies.

Industrials Business: The Industrial businessrevenueshave started to recover
meaningfullyprimarily driven by the Oil& Gasspace. With crude priceshovering
aroundthe US$ 80 mark,the viabilityof the shaledrillingindustryhasimprovedand
prospectsover the coming few quarters looks positive. we continue to work on
addressingneweropportunitiesandnewgrowthmarketsacrossgeographies.
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